
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
 
 
In the Matter of the Application of California 
American Water Company (U 210 W) for an 
order authorizing it to increase its rates for water 
service in its Monterey District to increase 
revenues by $9,456,100 or 32.88% in the year 
2006; $1,894,100 or 4.95% in the year 2007; and 
$1,574,600 or 3.92% in the year 2008; and for 
an order authorizing sixteen Special Requests 
with revenue requirements of $3,815,900 in the 
year 2006, $5,622,300 in the year 2007, and 
$8,720,500 in the year 2008; the total increase in 
rates for water service combined with the sixteen 
Special Requests could increase revenues by 
$13,272,000 or 46.16% in the year 2006; 
7,516,400 or 17.86% in the year 2007; and 
$10,295,100 or 20.73% in the year 2008. 
 

 
 
 

Application 05-02-012 
(Filed February 28, 2005) 

 
In the Matter of the Application of California-
American Water Company (U 210 W) for 
Authorization to Increase its Rates for Water 
Service in its Felton District to increase revenues 
by $796,400 or 105.2% in the year 2006; 
$53,600 or 3.44% in the year 2007; and $16,600 
or 1.03% in the year 2008; and for an order 
authorizing two Special Requests. 
 

 
 
 

Application 05-02-013 
(Filed February 28, 2005) 

 
NOTICE OF EX PARTE COMMUNICATION 

OF THE DIVISION OF RATEPAYER ADVOCATES 
 

In accordance with Article 8 of the California Public Utilities Commission’s 

(“Commission”) Rules of Practice and Procedure, the Division of Ratepayer Advocates 

(“DRA”) files this notice of ex parte communications. 

On November 8, 2006, at 9:45 a.m. Cynthia Walker, Deputy Director, and Danilo 

Sanchez, Program Manager, of DRA met with Commissioner Bohn’s Advisors Robert 
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Lane and Laura Krannawitter, and Commissioner Chong’s Advisor Timothy Sullivan at 

the Commission’s headquarters in San Francisco.  DRA initiated the communication and 

distributed a written summary of the meeting topics, a copy of which is attached.  The 

meeting lasted approximately 40 minutes. 

DRA stated that the Proposed Decision correctly authorized a memorandum 

account to track San Clemente Dam costs and correctly placed a cap on those costs.  

However, the Proposed Decision erred at authorizing the memorandum account to earn 

an allowance for funds used during construction (“AFDUC”) using a formula established 

for energy companies rather than using the 90-day commercial paper rate used for water 

utility memorandum accounts.  DRA also stated that the Proposed Decision should be 

modified to assure that only Endangered Species Act (“ESA”) compliance costs that are 

not already embedded in rates are booked to the memorandum account and that routine 

environmental compliance operating expenses booked to the account earn interest at the 

90-day commercial paper rate. 

DRA stated its support for the Proposed Decision’s denial of Cal Am’s request to 

establish a memorandum account to track fines relating to State Water Resources Control 

Board (“SWRCB”) Order 95-10 and the Endangered Species Act. 

DRA also discussed the Proposed Decision’s failure to have Cal Am’s shareholder 

bear any risk of the abandoned Carmel River Dam Project. 

Finally, DRA expressed its support for keeping the existing rate design for the 

Monterey District. 

Also on November 8, 2006, at 10:40 a.m. Cynthia Walker and Danilo Sanchez of 

DRA met with Rami Kahlon, President Peevey’s Advisor, for approximately 20 minutes.  

The meeting was held at the Commission’s headquarters in San Francisco.  DRA initiated 

the communication and distributed a written summary of the meeting topics, a copy of 

which is attached. 

In the meeting with Mr. Kahlon, DRA raised the same issues as in its previous 

meeting with Advisors Sullivan, Lane, and Krannawitter.  DRA stated that the Proposed 

Decision correctly authorized a memorandum account for tracking San Clemente Dam 
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costs and correctly placed a cap on those costs.  The Proposed Decision, however, erred 

when it authorized the memorandum account to earn AFDUC using a formula established 

for energy companies rather than using the 90-day commercial paper rate used for water 

utility memorandum accounts.  DRA also stated that the Proposed Decision should be 

modified to assure that only ESA compliance costs that are not already embedded in rates 

are booked to the memorandum account and that routine environmental compliance 

operating expenses booked to the account only earn interest at the 90-day commercial 

paper rate. 

DRA stated its support for the Proposed Decision’s denial of Cal Am’s request to 

establish a memorandum account to track fines relating to SWRCB Order 95-10 and the 

Endangered Species Act. 

DRA also discussed the Proposed Decision’s failure to have Cal Am’s shareholder 

bear any risk of the abandoned Carmel River Dam Project. 

Finally, DRA expressed its support for keeping the existing rate design for the 

Monterey District. 

Finally on November 8, 2006, at 1:30 p.m. Cynthia Walker, Danilo Sanchez, and 

Diana Brooks of DRA and Monica McCrary, Counsel for DRA, met with Commissioner 

Brown’s Advisor Belinda Gatti at the Commission’s headquarters in San Francisco.  

DRA initiated the communication and distributed a written summary of the meeting 

topics, a copy of which is attached.  The meeting lasted approximately 35 minutes. 

In the meeting with Ms. Gatti, DRA raised the same issues discussed in its 

previous two meetings.  DRA stated that the Proposed Decision correctly authorized a 

memorandum account for tracking San Clemente Dam costs and correctly placed a cap 

on those costs.  The Proposed Decision, however, erred when it authorized the 

memorandum account to earn AFDUC using a formula established for energy companies 

rather than using the 90-day commercial paper rate used for water utility memorandum 

accounts.  DRA also stated that the Proposed Decision should be modified to assure that 

only ESA compliance costs that are not already embedded in rates are booked to the 
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memorandum account and that routine environmental compliance operating expenses 

booked to the account only earn interest at the 90-day commercial paper rate. 

DRA stated its support for the Proposed Decision’s denial of Cal Am’s request to 

establish a memorandum account to track fines relating to State Water Resources Control 

Board Order 95-10. 

DRA also discussed the Proposed Decision’s failure to have Cal Am’s shareholder 

bear any risk of the abandoned Carmel River Dam Project.  DRA stated that the Proposed 

Decision should make clear that the finding that the Carmel River Dam Project occurred 

during a time of great uncertainty and the finding that Cal Am acted reasonably are 

limited to this project and are not a predetermination of these issues for any other Cal Am 

project that may later be abandoned. 

Finally, DRA expressed its support for keeping the existing rate design for the 

Monterey District. 

Copies of this Notice can be obtained by calling or sending an e-mail to Sue 

Muniz at (415) 703-1858 (sam@cpuc.ca.gov). 

 
Respectfully submitted, 
 
 
 
/s/ MONICA McCRARY 
————————————— 
 MONICA McCRARY 

Staff Counsel 
 
Attorney for the Division of Ratepayer 
Advocates 
 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA  94102 
Email: mlm@cpuc.ca.gov 
Phone: (415) 703-1288 

November 13, 2006    Fax:     (415) 703-2262



CERTIFICATE OF SERVICE 
 
 

I hereby certify that i have this day served a copy of “NOTICE OF EX PARTE 

COMMUNICATIONS OF THE DIVISION OF RATEPAYER ADVOCATES” in  

A.02-05-012 AND a.05-02-013 by using the following service: 

[ X  ] E-Mail Service: sending the entire document as an attachment to an e-mail 

message to all known parties of record to this proceeding who provided electronic mail 

addresses. 

[   ] U.S. Mail Service:  mailing by first-class mail with postage prepaid to all 

known parties of record who did not provide electronic mail addresses. 

 Executed on November 13, 2006 at San Francisco, California. 

 

 

/s/       REBECCA ROJO 

Rebecca Rojo 
 
 

N O T I C E  
 

Parties should notify the Process Office, Public Utilities 
Commission, 505 Van Ness Avenue, Room 2000, San Francisco, 
CA  94102, of any change of address and/or e-mail address to 
insure that they continue to receive documents.  You must indicate 
the proceeding number on the service list on which your name 
appears. 
 
* * * * * * * * * * * * * * * * * * * * * * * * * *   
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E MAIL ADDRESS 
A.05-02-012 & A.05-02-013 

 
 

David.Mccormick@hqda.army.mil 
ffarina@cox.net 
llowrey@nheh.com 
dave@laredolaw.net 
mlm@cpuc.ca.gov 
lweiss@steefel.com 
edwardoneill@dwt.com 
landis@todlandis.com 
dcarroll@downeybrand.com 
dstephen@amwater.com 
craig.marks@amwater.com 
rbloor@amwater.com 
trillerud@mindspring.com 
darrylkenyon@aol.com 
mjdelpiero@aol.com 
tgulesserian@adamsbroadwell.com
norman.furuta@navy.mil 
chammond@steefel.com 
LDolqueist@steefel.com 
rschmidt@bartlewells.com 
cslo28@co.santa-cruz.ca.us 
cmw@cpuc.ca.gov 
dsb@cpuc.ca.gov 
flc@cpuc.ca.gov 
llk@cpuc.ca.gov 
sbh@cpuc.ca.gov 

 


